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Description

The trend of current day Financial Management is to emphasized on overall managerial implication of a decision
made than the decision making process itself. Through it is occasionally useful to put under a scanner the entire
process of decision making. the managers are better advised to focus on the implications. Such is the focus of this
reading material on Financial Management. This is a concise form of basic text in the area of Financial Management
and assumes that, the participant has as basic level of knowledge in accounting and the financial markets. This
reading material will accomplished the objective of both a basic addition to a financial management theory. The
instructor who chooses to discuss the basic financial management theory will find this reading material especially
appealing. Through this material is more of a miniature form of a financial management text book in provides
clarity, in terms of various basic theories and aspects for a person new to tis arena. The entire material is divided
into three modules. In the first module, the author introduces the subject of financial management and also
discusses the time value of money concepts. In the second part of this material, the various characteristics of risk
viz. systematic and unsystematic risk and their measurement is discussed. In addition, the various return models
are also discussed. The basic portfolio selection and measurement of portfolio risk and return along with cost of
equity are discussed in this module. The third module focuses on capital structure and divided policy. Various types
of markets efficiency and their implications give the reader a sufficient idea about the markets. In this module the

debt markets and the market signaling aspects are also discussed.
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